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SINOWATZ GIVES CONDITIONAL ASSENT TO INTERCEPTORS 
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AU281048 Vienna DIE PRESSE in Cerman 28 Jun 84 p 1 
{Special DIE PRESSE report by “HWS"] 


[Fxcerpt] Vienna -- It seems that some progress has now been made in discussion over 
the purchase of interceptors for the Austrian Army, which has been going on for 11 
years: Last night, the National Defense Council [chaired by Chancellor Sinowatz] 
unanimously decided to ask the Austrian Government to review all possible aspects of 
financing the purchase. The answer of Chancellor Sinowatz was a “yes” in principle to 
clarifying the financing question by the end of this vear. His conditions: First, 
there must be a "100-percent compensation" by return business; second, the over-all 
cost must not exceed 3 billion schillings. According to Defense Minister Frischen- 
schlager, there is a possibility of including the cost of the interceptors in the 
regular defense budget, in the amount of 500 million schillings annually over the next 
10 vears. 


As Chancellor Sinowatz stressed vesterday morning in a talk with DIE PRESSE, in the 
event of a purchase he would insist on a 100-percent compensation by orders from the 
supplier country. “In other words, if Austria purchases interceptors for 1, 2, or 
3 billion schillings, orders in the amount of the purchase price must be placed in 
return with Austria's industry and business" Sinowatz declared. 


This Austrian wish has meanwhile been accepted by all countries that have submitted 
offers: France with its Mirage, the United States with used Northrop F-5 planes, and 
Sweden with its used "Saab Draken" aircraft. However, Sinowatz has gone a step further: 
He said the Armv would buy planes “if Austria is offered, together with the purchase of 
interceptors, a realistic opportunity of venturing into the future-oriented aviation 
industrv, of getting into a highlv developed technoloryv." 


This demand is new. Sinowatz explains his attitude by saying that he does not take a 
“one-dimensional view" of the interceptor issue: In addition to the neutrality, 
security, and military aspects, the issue, in his opinion, also involves aspects of indus- 
trial policy, he says. 


PAKISTANI FOREIGN MINISTER CONCLUDES VISIT 





AU281014 Vienna WIENER ZETTUNG in German 28 Jun 84 p 1 


[Text] Pakistani Foreign Minister Sahabzada Yaqub Ali Khan, who has paid an official 
visit to Austria within the framework of a tour of Europe met with members of parliament 
vesterday -- Wednesday -- and left Vienna for Bonn in the early afternoon. At a dinner 
given by Foreign Minister Erwin Lanc in honor of his Pakistani visitor, both ministers 
in their toasts referred to the corflicts in the vicinity of Pakistan, especially in 
regard to Afghanistan. Foreigu Minister Lanc stressed that the Austrian Government 

and people are well aware of the fact that Pakistan has accepted 3 million Afghan 
refugees. It is very much to be hoped, Lanc said, that with the aid of the UN secretary 
general or his personal representative a solution to the Afghan problem can be found, 
and that the refugees will be able to return to their homeland, Lanc said. 


Tn the opinion of the Pakistani foreign minister, economic cooperation between Pakistan 
and Austria should be expanded, especially in industry, trade, and tourism. He mentioned 
the fact that the first Pakistani skiing region is being set up with Austria's assis- 
tance. He, too, dealt with the Afghanistan issue: The problem, he said, cannot be 
resolved through military means despite the heroic resistance that is being put up, but 
only through a political settlement. 
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DW280849 Cologne Westdeutscher Rundfunk Network in Cerman 0727 GMT 28 Jun 84 


[Government statement delivered by Chancellor Helmut Kohl to the Bundestag in Bonn -- 
live 


[Text] Mr President, esteemed ladies and gentlemen: Please allow me to say a word of 
thanks at the beginning of my speech to Otto Graf Lambsdorff, who has resigned as 
minister. |[applause! 


Graf Lambsdortf, for 7 vears you have been a member of the Federal Government as minister 
of economics. You have directed this department with great personal involvement, with 
extraordinary skill, and with vour whole personality. All of us know -- and this can be 
Said very Literally -- that you have a strong personality and are willing to fight for 
your cause. We have seen this in various areas of the house, in ereat parliamentary 
debates, and particularly in passionate debates. Courage, passion, and a high awareness 
of duty have characterized your activities in office. You have achieved a great reputa- 
tion in this country and abroad as a person with a high degree of competence in his 

tield -- a reputation that reflects on our country and yourself personally. May I 
cordially thank you in the name of the Federal Covernment for your service. [applause] 








Grat Lambsdortt!, 1 want to personaliv add in connection with the 21 vears of our coopera- 
tion in the Federal Government I have led [shouts, unintelligible interjections| -- ! 
mean 21 months. |[iaughter] Ladies and gentlemen -- Colleague Vogel, since you have 
introduced God into the debate, I would Like to quote Konrad Adenauer, who would have 
said at a time like this: It is up to God how things are to be and not up to you. 
[shouts, applause] 


Let me repeat: During the 21 months of our cooperation, I have come to know that vou, 
Graf Lambsdorff, are a fair colleague and a man of character. Once again, I want to 
thank you in the name of the Federal Government and also personally for your work. 
japplause | 

Mr President, esteemed ladies and gentlemen, some 2 days ago, the second meeting this 
year of the EC heads of state and government came to a successful conclusion in 
Fontainebleau. I want to briefly and clearly summarize the results. 


The Fontainebleau meeting has caused Europe to take a clear and decisive step forward. 
[applause] for this credit is due to everyone involved, but especially to the direct 
and personal involvement of the EC presidency, led by French President Francois 
Mitterrand. The starting point for these discussions -- IT want to recall this here once 
again -- was the European Council meeting in Stuttgart a year ago. Despite great 
nations! foreign and security policy problems, as well as problems involving the new 
orientation of economic policy, we set ourselves the clear task then of overcoming 
stagnation in Europe and giving new impetus to the Community's further development. 


In Stuttgart the topics were the growing agricultural surplus; the lack of discipline 
in expenditures; the imbalance of the Ccmmunity'’s budget, including the British contri- 
bution problem; and finaliy, the assessmeat of contributions to Community revenues in 
connection with the desired accession of Spain and Portugal on January 1986. 1 cite 
these few points to recall the most important issues for you. 
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3v linking all these problems, in Stuttgart we made it clear to everyone that Europ 
not a self-service store for certain individual interests, but a common enterprise t 
which everyone must contribute. [applause] 


Ladies and gentlemen, today, some 6 months after the failure in Athens and 3 mont 
after the important partial results of Brussels, we can sav that this concept, that 
Stuttgart path was the correct one. 


The success of the Fontainebleau conference shows that our stratecy of makine a new 
attempt to invigorate the Community has struck the crux of the problem. 


Ladies and gentlemen, in addition to many other important problems, two important 
problems were finally resolved over the past few davs. After disputes for vears, t 
problem of the British contribution, or rather of compensation for their too laree n- 
tribution, was resolved fairly. Not least of all, the German proposals contributed t 
achieving an acceptable compromise on this difficult problem. 


Ladies and gentlemen, the second thing was to campaign for understandine for our agri- 
cultural compensation measures, the national compensation measures. I stressed firm 
to our partners in Fontainebleau that ovr assistance measures must Ye viewed in tix 
context of the drastic income cuts for German farmers as a consequence of the Bruss 
agricultural decision. 


After long and difficult discussions, this also received a positive reaction in Fountain 
bleau. All partners showed practical solidarity, and 1 am particulariv erateful for 
this. [applause] Without this practical solidarity, it would not have been possible | 
keep the promise we had to make to the German farmers. [ am yrateful that this was 
possible, and from this rostrum I want to express my special appreciation for the 
personal efforts of the conference chairman, the French presiden’. 


Ladies and gentlemen, despite the very positive balance of Fontainebleau, I want ¢ 
stress that we have by no means reached the end of the road. On the contrary, we hav 
created decisive conditions for launching new initiatives to further develop thy 
Community and to politically shape Europe. In doing this, our goal is not fust the 
political union of Europe, which we naturally continue to promote. It is important no 
to develop and implement common ideas in all political areas. 


These ideas include such different areas as security policy cooperation and the ecronomt: 
integration of Europe. This means the speedy consolidation of the European domest ti 
market as well as a return to majority decisions within the Council of Ministers. 

on the agenda are common efforts regarding research and space technology. Special 
priority has been given to the concrete implementation of further environmental protec- 
tion measures in Europe. i am happy to be able to say that this applies not only to us, 
the FRG, but also to the other EC partners. In comparison with the Stuttgart meeting, 
there has been a decisive change for the better psychologically within the Council. 
[applause] 


This brings us to what I would like to call the Europe for the people. 1! mean here the 
reduction and dismantling of border controls. This will be implemented first between 
Germany and France. Similar accords with the Benelux countries will follow soon. he 
importance the French president and I attach to this matter becomes clear from the fact 
that in view of the decisions to be made in the near future, we have appointed commis- 
sioners to rapidly put this clear political goal into practice. 
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Ladies and gentlemen, this also shows our determination not to allow this project, which 
is important above all fer European citizens, to fail due to bureaucratic barriers 
and timidity. [applause] 


The consideration of such new areas of action and the preparation of concrete political 
recommendations for the future common policy in Europe will also be the task of a new 
working group headed by the next Council president, Irish Prime Minister FitzGerald. I 
assume that the mandate from Fontainebleau will lead to similarly forward-looking pro- 
posals happening with the so-called Spaak committee during the years when the Commumity 
was founded, which was also a time of crisis. 


The speech by the French president in Strasbourg and the memorandum recently submitted 

by the British Government have already provided valuable guidelines. However, ladies 
and gentlemen, the large number of individual topics must not make us blind to the great 
goal. It is important to develop new prospects for the Community's policy, meaning 

new prospects on all conceivable levels. in this respect, it is important that we not 
discuss unrealistic theoretical approaches, but pragmatic and practical approaches that 
will also advance the Community in the European citizens’ minds. In other words, Europe 
must become a reality that is also experienced by its citizens. 


Only in this way -- and this also is a lesson from the turnout for the 17 June European 
elections -- can the commitment for and interest in Europe grow. [applause] 


Mr President, ladies and gentlemen, we all are aware that the Community's further de- 
velopment is oriented toward all 10 -- and before long all 12 -- member-states as 
whole. However, this does not exclude the fact that some individual partners do not 
want to immediately participate in individual projects and that, for reasons based on 
national considerations, they are unable to promptly participate in every given case. 
However, this should not mean that the Community should cease continuing along the path 
it has been following. On the contrary, ¥e want those who want to continue along this 
path to do so in the Community's interests. 





However, ladies and gentlemen, this also means that, so to speak, a new two-class 
System must not develop. Every partner in the Community must and can participate in 
every initiative at any time. The opportunity must remain open, and there must be no 
privileges. Only in this way can the dynamic development be maintained that we so 
urgently need for the free shaping of Europe's future. 


Ladies and gentlemen, it can be said today that the prospect of a future common policy 
in Europe exists again. For me this is the outstanding and encouraging result of 
Fontainebleau. [applause | 


Mr President, ladies and gentlemen, the EC's further development is also greatly de- 
termined by international economic factors. The central problems of international 
economic policy were the subject of the recent meeting in London of the heads of state 
and government of the seven most important Western industrial countries. In contrast 
to earlier practice, I briefed the Bundestag prior to this meeting on the issues to be 
discussed and the Federal Government's approach. We had an intense discussion about 
this here in this house, and we achieved a satisfactory agreement, | believe, on the 
basic positions that were important for the international economic summit -- agreement 
between the government coalition and the SPD faction. [unintelligible interjection] 


l cannot make a statement here that does not involve you, ladies and gentlemen. I can 
only say that it is as it is and that we must put up with it for a certain time. 
[shouts] [sentence as heard] 
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Ladies and gentlemen, these positions were argued by the Federal Government with deter- 
mination in London and the result of our efforts is evident in the conference's fina! 
document. I consider it more important, and I want to stress this, that we clearly 
outlined our attitude not only at the conference itself, but also in a number of bi- 
lateral talks and contacts. Qnly if we go beyond all written compromise formulas and 
really convince the leaders of our partner countries of the necessity for certain 
measures will we have a real chance to make headway in the actual matter. 


Let me cite the concrete example of a very important issue -- the problem of the con- 
tinuously high level of international interest rates. I have several times pointed out 
to President Reagan during bilateral talks that I consider the problem of interest 
rates to be dangerous and a risk for the future development of the international econo- 
my. It is dangerous net only for industrialized countries, but also particularly for 
developing countries, many of whom have large debts. For these countries, each ad- 
ditional interest percentage point means an additional burden of about DM8 billion 
annually. 


During my talks, I stressed that no one can overlook the connection between high inter- 
est rates and the extraordinary size of the U.S. budget deficit. Reduced interest rate: 
are practically precluded as long as the U.S. economy's demand for credit is increasing, 
as long as the budget deficit continues to grow, and as long as all this takes place 
against the background of additional financial risks resulting from international 
indebtedness. 


A basic change in this situation can be achieved only if the U.S. budget policy sets 
clear signs toward consolidation. The U.S. President promised that the initial step 

to reduce the budget gap announced for this fall -- that is, prior to the president ia! 
elections -- will be implemented. The President further stated that after the clect ions, 
there will be additional concrete steps aimed at a solution to the U.S. budget problem. 


I noted the President's promise with satisfaction. This must be viewed in connection 
with the agreement contained in the communique, which says: Measures to decrease in- 
flation and interest rates, to limit the growth of the moiey supply, and, if need be, 
to reduce the budget deficit, will be continued and intensified wherever necessary. 


Ladies and gentlemen, I add that our efforts to consolidate the budget -- together, 
with the Bundesbank policy -- have yielded results in this respect. It is no coinci- 
dence that U.S. interest rates are currently 5 percentage points higher than in our 
count ry . 


This shows that a credible policy has more of an effect here than the wishful thinking 
about political detachment that was so often mentioned in the past. [applause | 


A second important issue in London was the struggle against protectionism. fortunately, 
it was evident that resistance to protectionist pressures has also increased among our 
partners. 


We all agreed that the current GATT program to liberalize trade should be implemented 
more rapidly. I consider it especially important that we also agreed on the necessity 
of a new GATT round to lead us further. We will consult the other GATT partners in 
this connection -- particularly the developing countries -- so that a decision can be 
made soon. For our part, we will try to do what we can to make a constructive and 
involved contribution. 


Ladies and gentlemen, the most important issue at this international economic summit 
may have been the serious indebtedness of many developing countries that is being 
aggravated by the high international interest rate. 
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To keep or bring this probiem uncer control -- it can be expressed both ways -- we 
discussed a wide range of measures. [t seems to me to be of special importance that 
the countries involved must themselves take the necessary measures to improve their 
economic situation; that such efforts must be supported by a change toward a long-ter: 
debt concept; that the infusion of funds into the countries involved, including public 
development, aid, 2nd funds from international financial institutions, must not be 
terminated but expanded if possible; and that the developing countries themselves 
must have the opportunity -- through a positive development of the international] 
economy, expanding world trade, and more intensive opening of markets in industrial 
countries -- to gradually get their problems under control. 


The relatively moderate resolution of the Cartagena conference that just ended shows 
that the heavily indebted Latin American countries have correct!y understood this 
Signal trom London. During my visit to Argentina and Mexico in early July, i wili 
have an opportunity to discuss these problems. In the interests of the countries 
peoples concerned, as well as in the creditors’ interests, I think it is important 
to contribute to progress in an issue of international economic policy that is 
probably the most complicated. 


To summarize the outcome of the London meeting, I want to state that since the meeting 
in Williamsburg, the international economic situation has distinctly improved. There 
are again prospects in the international economy tor lasting economic growth and 
clearly lower price increases. However, we in the FRG must be careful not to miss our 
chance because of difficulties we create for ourselves. [applause] 


Unlike in the United States, unemployment -- the worst affliction of our society -- 
has not yet been substantially reduced in Lurope or the Federal Republic. High 
interest rates, large budget deficits, and rigid arrangements in the economy and 
society have proved to be very difficult obstacles. However, by wav of an expanded 
market economy, more incentives to take risks and to increase personal commitment 4<« 
well as more flexibility regarding working hours, conditions can be created for more 
employment and thus, naturally, also for more jobs. Further development in 
international interest rates will depend primarily on whether 411 partners continue 
their efforts to consolidate their budgets. The Federal Government will also do 
everything in its power to set a good example in this area. 


To ease the strained internationa, debt situation, development opportunities for the 
developing countries concerned must be improved through a long-term strategy that does 
not overtax the international financing system. Ladies and gentlemen, in the next 
few months this issue will require special! attention by all concerned. 


This also applies for an especially vexing problem, namely, the international dimension 
of environmental pollution. At my suggestion, the responsible ministers have been 
charged with establishing concrete areas for continued cooperation. By the end of 
this vear, the technological working group will provide guidelines for intensifying 
environmental research. In this connection, the Munich international conference 

on environmental protection that successfully ended yesterday has been expressly 
welcomed by all participants in the London summit. [applause] 


Let me add, ladies and gentlemen, that during our talks in Fontainebleau on Monday 
this week, we also agreed to instruct the EC Commission to imrediately examine the 
results of the Munich conference on environment:] protection and to submit an initia: 
report in December, if pessible, when we meet in Ireland, with the aim of imple- 
menting the Munich accords and proposals within the FC as soon as possible. |[applause| 
This is indeed a great step forward, ladies and gentlemen. 
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lt is certainly true that the FRC has assumed 2 sort of leading role within the EC 

in the area of environmental protection. However, in the long run, this is not a 
desirable state of affairs. in connection with enviromental protection, we in the 
FRG can achieve what is humanly possible only if we simultaneously cooperate very 
closely with our neighbors. [applause] This holds true not onlw for the EC, but also 
for talks with the GDR. One of our colleagues from the SPD who spoke during the 
preceding debate also pointed to the problem of the CSSR. Let me briefly respond to 

a question. I recently wrote a letter to President Husak and informed him of the 
@isastrous developments in the Frankenwald in Savaria. I stated my readiness to hold 
bilateral talks on concrete measures to correct the situation, which I do not want to 
elaborate on here. |applause] i hope to receive a positive reaction from the CSSR. 
Ladies and gentlemen, the results of the London meeting have given a significant impetus 
to the solution of pressing international) problems. The negotiations and talks about 
these problems will be continued in the coming weeks. However, let me add that the 
FRC’s influence and weight in this international economic policy discussion will depend 
less on the advice we give others than on the results we achieve at home as a result 

of our own responsibility. /|applause|} 


The recent development of strikes here in the FRO and the reaction of our fcreign 
friends to them brought this fact to my attention in London. The success or failure of 
our economic policy determines to a great extent the Federal Republic's influence 

on international decisions. No one can impose his will on others, but evervone must 
convince his partners. Nothing is more convincine than one’s oun success, ladies and 
gentlemen. 


In London, another important topic was East-West relations. As you know, the federal 
Government continues to see a chance to develop the two sides’ relations in a positive 
manner. We are convinced that both sides’ desire to intensify dialogue and cooperation 
can contribute to improving the strained relations. This is a challenge to both sides -- 
both must face this task, and both must move toward each other and meet each other 
halfway. 


In their statement on East-West relations and arms control, the heads of state and 
covernment stated in London that there are important areas of mutual interest -- 
preserving peace, strengthening confidence and security, reducing the danger of 
surprise attacks or unleashing a war by mistake, improving methods of crisis mangement, 


and preventing the proliferation of nuclear weapons. 


There is an increasing realization that the comprehensive structure of East-West 
relations cannot be reduced to the missile problem. We are prepared to develop relations 
with all Warsaw Pact members on the basis of reciprocity. 1 state that progress is 
possible in relations between the Soviet Union and the FRG. This pertains particularly 
to scientific and scientific-technological relations, and above all to the tield of 
environmer.tal protection I mentioned. 


We considered it to be a good sign that the Soviet Union and the other Warsaw Pact 
states came to the international environmental protection conterence in Munich, and in 
eo doing they contributed to a successful conclusion. [applause] 


A few days ago, when I made a short visit to Hungary, I found far-reaching agreement 
on important issues during talks with the political leadership there, particularly 
with Mr Kadar. This was despite all the differences over basic standpoints, something 
nobody intends to or can deny. The atmosphere of the talks was cordial because both 
governments recognized the opportunity and the necessity to actively exploit our 

good bilateral relations within the framework of East-West relations. 
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“Mr President, ladies and gertlemen, this vears I expect GDR State Council Chairman 
Honecker to visit the FRC. The State Counci! chairman of the Bulearian People’s Repub- 
lic will also come to Bonn in September for talks. The CSSR ‘oreign minister is 
expected to come in a few davs. General Secretary Chernenko has accepted my invitation 
to visit the FRC. 


Despite these many contacts, the fact cannot be ignored that decisive ''.S.-Soviet rela- 
tions continue to be difficult, and that regarding particularly the central problem of 
nuclear weapons control, no progress is currently being achieved. 


President Reagan thoroughly outlined Fast-West relations in a 4 June 1984 speech before 
the Trish Parliament -- a speech that many paid attention to. He stressed the U.S. 
lesire for a dialogue and for the resumption of nuclear arms control negotiations and 
emphasized the readiness of the Uniced States to discuss the Soviet Union's demand for 
a statement on the renunciation of force. 


In addition, the United States offered to resume nuclear arms control talks at any 
place, at any time, ad without preconditions. This concrete offer was expressed in the 
final document of the London summit as well as in the statement by the NATO foreign 
sinisters in Washington in May this vear. We, the Federal Government, support these 
statements without reservations. We emphatically desire a genera! improvement In East- 
Jest relations. 


I therefore appeal, today and from this rostrum, to the Soviet leadership and the lead- 
ership of the other Warsaw Pact states not to reject this sign of good will as mre 
words, but to accept it as a serious offer. |applause| 


the Soviet Union says that deeds count, not words. Action does. I believe that deeds 
begin with serious intentions and concrete offers. There has been no answer yet from 
“Moscow. | hope it will come soon and in a satisfying forn. 


Ladies and gentlemen, the Federal Covernment will also continue its policy of rursuing 

a dialogue and long-term cooperation with the GDR. Both states in Cermany bear a great 
responsibility for peace in Europe and for the people in divided Cermany. We mean it 
very seriously when we speak of a common responsibility for Germany, for Europe, md for 
peace in the world. 


by keeping the Staaken checkpoint for cransit traffic between the FRG and West Berlin 
open until the end of 1987, the CDR Government has indicated that theefforts to improve 
relations between the two states in Germany will continue. The Federal Government 
assesses this sign very positively. The GDR decision takes into consideration an impor- 
tant concern and request of the Federal Government, and particularly of Berlin. I! pro- 
ceed on the assumption that construction work on the traffic connections with the 
Heiligensee checkpoint will be concluded by the end of 1987. 


| welcome the fact that the GDR has again let us know that it will speedily and consis- 
tently continue to remove automatic shooting devices along the intra-German border and 

brine this to an end. We note this decision with satisfaction. We note in particular 

that a part of these inhuman installations will definitely be dismantled. 


However, ladies and gentlemen, it is also true that the border will thereafter be as 
impenetrable as before. The Federal Government, and I think all of us, will continue 
our efforts to make the border easier to cross for the people in Germany through more 
liberal traffic rules. [applause] 
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Events in and around our permanent mission cast a ciear light on the fact that the hard- 


ships connected with the partition of Cermany hit our compatriots In the CDR particu- 
larly hard because they are deprived of the freedom of movement. Our solidarity is 
needed here, as well as a sense of proportion and caution on all sides. I appeal to the 


GDR leadership to ensure that this does not result in an aggravation and in hardships 
for the people involved. [applause] 

Mr President, ladies and gentlemen, we expect al! CSCE participants to act in the spirit 
of the Helsinki Final Act and to keep to the commitmerts made at the followup confer- 
ences in Madrid and elsewhere. The Federal Covernment naturally vill persist in its 
efforts to achieve famiiv reunification and to resolve other resettlement matters. 


After the conclusion of important international conferences and in conrection with 
further negotiations on economic problems discussed in London and Fountaine! leau, ao 
question naturally arises for us in the FRC about the chances and prospects for our own 
economic development. No owe contests the fact that economi- development in the FRC 
showed positive trends until the spring of this year. tine leading economic and scienti- 
fic research institutes determined that the economic recovery had become a self- 
supporting upswing with real growth prospects of more than 3} percent for 1984 together 
with a decrease in unemployment for the first time. 


Ladies and gentlemen, this upward trend has been disrupted for the time being, first bv 
an increasing discussion of strike measures, and then bv the etrike and the lockout. 
However, all economic indicators point to the fact that the restraint of consumers and 
investors will quickly give way to more optimism when the ware conflict is over; I, too, 
think it will give way to more optimisnz. 


Ficuratively speaking, you can say that German econom is current!v holding its breath. 
The economic damage caused by the strikes and lockouts is enormous. However -- and I 
want to emphasize this -=- the damage (s by no means irreparable. When the wage conflict 
is over -- hopefully this week -- we will have a good chance to catch up with the upward 
trend of the past 1 and 1/2 years. I want to gratefully stress the great contribution 
made in this situation by mediators Georg Leber and Bernd Ruethers. I appeal at this 
time particularly to the wage partners in the printing industry to embark on the path of 
reason and to permit compromises to be reached. [unintelligible interjection! 


If you knew me, you would know that I am alwavs for compromises, but sot for foul 
compromises -- that is the decisive difference. [applause] 


In addition to the wage disputes, which are currently the main subject of interest, 
other important factors must not be forrotten that will have a considerable effect on 
economic developments in the FRG. I mean the economic conditions and rules, the eco- 
nomic climate, the political and social-political fields -- things that in short are 
called framework conditions. 


Once these strikes are over -- and I hope that work will be resumed next Monday, partic- 
ularly in the metal industry -- these growth factors will decide to what extent realis- 
tic prospects exist for reducing unemplovmenc over the next few vears. 


There should be no illusion about twe fact that reduced working hours <= be this in the 
form of an earlier retirement age or reduced ainual or weekly working hours <-- can at 
best contribute only modestly to combating unpempiovment. All serious studies and 
experiences clearly show that it would be a dangerous selt-delusion to expect a lasting 
stimulus for employment to result from such a strategy. [applause] 
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Ladies and gentiemen, one more important point. Budget consolidation will continue. 
Despite considerable progress, we have not yet achieved our goals. The Federal 
Government wants to establish the basic acta of the reform with regard *o taxes and 
budget formation prior to the summer recess. The draft itself will be adopted in 
November so that it can be forwarded to the Bundesrat and the Ru ndes ee: in time for 
their 1955 discussions. This will permit the bill itself to be adopted prior to the 


1985 summer recess. This is my wish and my request to parliament. In other words, 
relief for families and the first part of the tax reform can be implemented by 1! January 
1986, while the remaining tax relief amounting to more than DM9 billion will become 
effective by 1 January 1988. 


Mr President, ladies and gentlemen, in summary I say: 

The international economic summit has shown how the difficult problems of international! 
economic policy can be brought closer to a solution. ekete ignores the fact that 

we are facing a stony path here. 


In East-West relations, the West has strongly emphasized its readiness for talks and 
negotiations. We expect a constructive reply from the Soviet Union. 


The Fontainebleau meeting achieved a significant breakthrough for the further development 
of the EC. At the same time, prospects were opened for closer political cooperation 
in Europe. 


At the economic conference in Berlin last week, the basic tenor indicated that the 
economic and social-political climate in the FRG has obviously and clearly changed 
in a positive way. This pertains not only to Berlin, it pertains naturally also t 
the "FRG. [applause] 


. 


i? 


Mr President, esteemed ladies and gentlemen, we, the coalition of the center made 

up of the FDP, CDU, and CSU, after considerable efforts aimed at improving state 
finances, have decidec on the announced great tax reform. Our decision improves 
conditions for economic growth and emplc yment in the FRC, not just as a short period, 

but over the long term. Two further decisions are on the federal Government's agenda 
over the coming days -- the decision on financing an environmentally safe automobils 

and the new regulation for promoting housing construction. I am sure that both decisions 
will create additional economic stimuli. 


Mr President, ladies and gentlemen, I think that these statements indicate that positive 
initiatives currently exist for the political and economic future -- nationally 

as well as internationally -- if we continue along our way with reason and deter- 
mination. I appeal to all people of good will not to waste this opportunity and to wake 
their contribution to the future of our country. [applause] 


SCHMIDT URGES STRENGTHENING CONVENTIONAL DEFENSE 





LD261042 Hamburg DPA in German 0935 GMT 28 Jun 84 


[Text] Bonn, 28 Jun (DPA) -- Former Federal Chancellor Helmut Schmidt (SPD), speaking 
again in the Bundestag after a lengthier period, demanded a new German-French 
economic and military initiative for strengthening the role of the European Community. 


The aim of the joint efforts by both countries should, in the SPD politician's view, 
be to strengthen conventional detense in Europe in the military field and to raise 
the threshhold for the use of nuclear weapons. In this context, Schmidt spoke of the 
30 French and German conscript divisions that could be mobilized at short notice. 
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These are sufficient, together with the Netherlands and Belgium units and the American 
and British professional soldiers, to defend the western part of central Europe. In 
the course of an expansion of conventional defense, especially by France and the FRC, 
Schmidt considered a significant reduction of U.S. troops units in Europe as possible. 


While strengthening Europe's conventional defense, Schmidt considers it necessary 

to make the necessary finances available for modern conventional weapons, particularly 
by the FRG. Part of these means could be made available by not duplicating the nuclear 
double arming of the German Army and Air Force with tactical nuclear weapons. 


At the same time, the SPD politician left no doubt that in his view leaving NATO and 
a renunciation of nuclear strategic deterrence, especially by the United States, 

is not possible. There is sure to be initial critical comment by the USSR about 
raising the nuclear threshhold by the expansion of conventional arms, but in content 
it would be welcomed by the Soviet leadership, for conventional troops in Europe will 
continue to be too weak to attack the Soviet troops, which are superior in numbers. 


SIDES IN METAL INDUSTRY DISPUTE AGREE TO PROPOSAL 





LD281518 Hamburg DPA in German 1501 GMI 28 Jun 84 


[Excerpt] Stuttgart, 28 Jun (DPA) -- A green light for an end to the metal industry 
dispute in North Wuerttemberg-North Baden: Both sides in the wages conflict have agreed 
to the proposal by the arbitrator Georg Leber. 


The executive of the metal industry employers of North Wuerttemberg-North Baden and the 
executive and the wage negotiations committee of the Gesamtmetall employers’ federation 
have agreed to Leber's proposal. This was stated by both sides on Thursday afternoon 


in Stuttgart. 
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ALBANIAN EXPLANATION ON DEATH UNSATISFACTORY 





1.D281322 Paris Domestic Service in French 1300 GMT 28 Jun 84 


[Text ] The Quai d‘* Orsay has replied to the Albanian version of the death of Jean-Mari 


Masselin, the Club Mediterranee organizer. Tirana maintains that it knew nothing 


about the fate of Jean-Marie Masselin who, |! may remind you, was found dead, having been 





killed by a bullet wound in the head after coming under fire from Albanian coast guar 
on 18 June. The French Ministry of External Relations deciared, quote -- that the 
version given by Albanian authorities is unsatisfactory and that this will inevitably 
have an effect on French-Albanian relations -- end quote. 

FINANCE MINISTER DISCUSSES ECONOMIC SITUATION 

NC281850 Paris AFP in English 1800 CMI 28 Jun 84 

[Text] Paris, June 28 (AFP) -- French Finance Minister Jacques Delors today said 
that three years of Socialist austerity in France had removed the effects of seven 
years of “laxity” that characterized the administration of former President Valery 
Giscard d‘Estaing. 

Growth over the current year should increase by two percent, he said, accompanied 

by a slight rise in domestic demand and purchasing power. 

He said that with consolidation of the country’s economic recovery, the government 
will be able to devote its energies to reducing unemployment. 

But he refused to talk of future changes in the jobless rate, arguing that “two thirds 


of the present aggravation is structural in nature.’ 


Foreign trade, he predicted, would this year show a deficit of 25 billion francs 
(three billion dollars) and a surplus next year of 11.5 billion francs (1.2 billion 
dollars). 


The deficit this year he explained, can be attributed to the rise in the U.S. dollar, 
from 7.60 francs in 1982 to an average of 8.40-8.50 this year. 
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CRAXI WELCOMES FRENCH PREMIER MAUROY, MINISTERS 





AU281927 Rome ANSA in English 1915 CMT 28 Jun 84 


{Text} (ANSA) Rome, June 28 -- Italian Prime Minister Pierre Mauroy arrived in Rome 
today for a two-day official visit at the invitation of Italian Premier Bettino Craxi, 
who was on hand at the airport to welcome his French guest. Mauroy is accompanied by 
Professional Training Minister Marcel Rigout and Posts and Telecommunications Mi>ister 
Louis Medandeau. 


A first round of talks was slated for early this evening with the participation of 
Italian Foreign Minister Giulio Andreotti. Tomorrow, Mauroy will also meet with Italian 
President Sandro Pertini, while on Saturday Mauroy and his wife will be received in a 
private audience by the pope at the Vatican, 


CAPRIA CONCLUDES CSSR VISIT WITH CREDIT AGREEMENT 





LD282211 Rome Domestic Service in Italian 2200 GMT 27 Jun 84 





[Text] Foreign Trade Minister Nicola Capria has ended his visit to Prague that started 
on Monday at the invitation of his Czechoslovak counterpart, Bohumil Urban. During the 
visit Capria had talks with various officials from the Prague government. In addition, 
he and Urban signed an agreement to grant Czechoslovakia a credit line of $100 million, 
This is an important step to more meaningful bilateral relations, 


POPE RECEIVES ROK FOREIGN MINISTER 28 JUN 





AU281533 Rome ANSA in English 1530 GMT 28 Jun 84 


[Text] (ANSA) Vatican City, June 28 -- Pope John Paul II granted a private audience 
at the Vatican today to South Korean Foreign Minister Yi Won-Kyong. The diplomat came 
to Italy this week for celebrations marking the one-hundredth anniversary of formal 
relations between Rome and Seoul, In keeping with Vatican practice, nothing was 
disclosed about the pope's meeting with Yi, which lasted twenty minutes. 
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SOARES COMMENTS ON RESULTS OF FAR EASTERN TOUR 





PM271345 Lisbon DIARIO DE NOTICIAS in Portuguese 24 Jun 84 p 5 


{[Unattributed report: "Continuity Must Be Imparted to Contacts With Korea and Japan, 
Says Mario Soares™] 


[Text] Prime Minister Mario Soares has asserted the need to impart “continuity" to 
the contacts established during his official visits to South Korea and Japan, because 
“many doors have been opened." Talking to the journalists who accompanied him on the 
trip to the Far East duringastopover in Anchorage, Alaska before arriving in Lisbon 
vesterdayv morning, Mario Soares took stock of the results achieved, stressing the 

need for “the Portuguese people to recognize their role in the world to gain a little 
more pride.” "I believe that Portugal is unaware of the value of its assets in terms 
of sympathy in Japan and Korea," the prime minister said, stressing that his visit to 
those two countries "exceeded all expectations" in the economic, political, and cultural 
spheres. "I would not have been received as I was unless they knew that my visit was 

a historical one with regard to relations between Portugal and those countries," 
Soares said, adding that it is necessary to impart “continuity” to the contacts 
established, because "many doors have been opened." 


Going into more detail about the results achieved, Soares said that South Korea “is 
extremely interested in establishing political and economic relations with Portugal," 
stressing the positive aspects of his visit to that country regarding “growth in 
exports, in the direction of a level balance of trade." According to the prime 
minister, “Portuguese businessmen were unanimous in saying that South Korea is a market 
with vast opportunities for Portugal." As for Japan, the prime minsiter stressed 

that the Portuguese delegation was received there “with affection and admiration" 

and that this was actually “disproportionate to Portugal's present place in the world. 
They regard us as though we were still the great power that we were in the 16th 
century,” he explained. 


Mario Soares also said that at the political level “there was a harmony of stances 
between democratic Japan and democratic Portugal," stressing the “very good" under- 
standing with the Japanese prime minister and with other members of the Tokyo 
government. From the economic viewpoint, Soares said that there are “very sure 
prospects” that the Japanese will invest in Portugal, and revealed in particular that 
organizations will be set up for the exchange between private concerns in the two 
countries “so as to guarantee the opportunities opened up.” 


During a stopover in Anchorage (Alaska), Mario Soares, who sent President Ronald 
Reagan a telegram presenting his compliments and those of the Portuguese people, 
referred, in a conversation with journalists, to President Francois Mitterrand's 
imminent visit to Lisbon, which he called “a friendly gesture in connection with 
Portugal's admission to the FEC." 


COSTA RICAN PRESIDENT ARRIVES ON OFFICIAL VISIT 





LD282050 Lisbon International Service in Portuguese 1905 GMT 28 Jun 84 


[Text] Costa Rican President Luis Alberto Monge arrived in Lisbon today on what, 
from tomorrow, will be an official visit to our country at the invitation of the 
Portuguese head of state, General Ramalho Eanes. Luis Alberto Monge will complete 
in Portugal a 35-day tour of several European countries. The Costa Rican head of 
state wastoday received by Prime Minister Mario Soares with whom he had lunch. 

He will take part in the international conference on Latin America to open in the 
Portuguese capital tomorrow. 
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CONZALEZ ON NATO REFERENDUM, GCOVERNMENT POLICY 





PM281257 Madrid El PALS in Spanish 27 Jun 64 p 15 


{"F.J." report: “Government Will Correct Its Stance or Consult Cortes If It Loses NATO 
Referendum" | 


{Text] Madrid -- Prime Minister Felipe Gonzalez stated yesterday that if the Spanish 
people vote against the government's stance in the referendum on NATO “we will have 

to correct our stance or submit this correction to parliament.” The prime minister 
stressed that the cabinet will disclose its initial stance before calling the referendum 
and emphasized that the question will be “absolutely clear." 


Felipe Gonzalez said specifically that the government will outline its stance and 
then ask citizens whether they agree with it. With these statements the prime 
minister yesterday explicitly denied the rumors that the question in the referendum 
on the Atlantic alliance will be confused and difficult to understand and denounced 
as “lacking the slighest veracity” the draft question published by some news media. 
The head of government also expressed yesterday his “determined and firm” intention 
to complete the legislative term, therefore renouncing the early call for a general 
election. 





In the course of several meetings with the press and with Socialist senators yesterday, 
Prime Minister Conzalez helped clarify some of the political uncertainties that have 
arisen over the past few weeks, although he constantly declined to give further details 
of the government's timetable. 


He was also questioned about the increasing rumors of an imminent cabinet crisis. 
Gonzalez admitted, half jokingly and half seriously, that summer “is a good time" to 
ponder a reshuffle and repeated that the current team is one that has lasted longest 
in West Europe over the past few years. He also stated that “it is necessary to avoid 
the image of a constantly changing government." 


Electoral Law 


Concerning the future electoral law, Felipe Gonzalez said it will contain no maior 
changes regarding the guidelines governing the current regulations and int imated 
that it will be discussed with all the political forces -- not just the conservative 
opposition; only yesterday further negotiation on this issue took place between 
Deputy Prime Minister Alfonso Guerra and Popular Alliance Secretary General Jorge 
Verstrynge. At the conclusion of the meeting between the two men Guerra confirmed 
that the draft future electoral law will be negotiated with other political gropps 
in addition to the Popular Alliance, although warning that the leeway allowed by 

the Constitution in drawing up this draft is narrow. Nevertheless, he intimated 
that a reduction of the minimum number of deputies per province will perhaps be 
attempted, giving preference instead to constituencies with higher populations. He also 
said that important changes could occur in the regulations governing electoral ad- 
ministration, since “what is in force is bad." 


At his meeting with Socialist senators -- lasting over 3 and 1/2 hours behind 

closed doors -- Gonzalez called for pragmatism rather than dogmas, which to some 
extent seems to be a sign of the course that the official guidelines on NATO will take, 
according to the view subsequently expressed by some of those who took part in the 
meeting. 
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According to these sources, the prime minister replied to the senators’ complaints 
about the minimization of their role and emphasized the upper chamber's importance and 
its future role as the chamber of the autonomies and for debating certain international 
issues. To this end Gonzalez promised to appear before the Senate, probably in the 
fall, for a debate on the state of the autonomies, although pressures from the Congress 
of Deputies, as the prime winister himself admitted, could mean that another, similar 
debate will have to be held in the lower chamber. The Senate yesterday approved a 
motion endorsed by all the groups demanding that this autonomy debate be held in the 
upper chamber. 


According to the prime minister, the govermment's priority concerns over the next few 
months will be employment, security, justice, the administration's functioning, and 

the autonomies; in foreign policy, the culmination of the entry process into the EEC 
and preparing a response concerning the Atlantic alliance. But the prime minister also 
stressed that it is necessary to “ease the legislative task" and not increase the pres- 
sure on the chambers. 


Probable Cabinet Changes 
LD282226 Madrid in Spanish to Europe 1130 GMT 28 Jun 84 


[Text] Prime Minister Felipe Gonzalez ‘s apparently thinking of making a first cabinet 
reshuffle in the first half of July. The changes are expected to affect four depart- 
ments and would be motivated more by considerations of efficiency than of politics. 
The Madrid press today makes much of the possibility of these changes, on the basis 

of remarks made recently by the prime minister. 


Felipe Gonzalez said 2 days ago, half seriously and half in jest, that the summer is 
indeed a good time to ponder changes in his team. Tois government is one of the 
longest-lasting teams in Western Eur spe in rece:. ‘ears, the prime minister added, and 
this remark was interpreted widely as somehow sumn ng up a period that is almost over. 
Madrid papers, quoting government sources, say that the four departments in question 
will be Transport and Communication, Health, Labor and Social Security, and 
Territorial Administration. 


Sources close to the Cabinet Office say that Felipe Gonzalez is satisfied in moral terms 
with his ministers’ performance, though he feels that some of them have now run out of 
steam or are about to. This would apply to Minister of Transport and Communications 
Enrique Baron, who has been cut off from Miguel Bover's economic team; Minister of 
Labor Joaquin Almunia and Minister of Health Ernest Lluch, because of disagreement with 
the socialist trade union organization UGT [General Union of Workers]; and Minister 

of Territorial Administration Tomas de la Quadra, because of the confrontations that 
have arisen during his term of office between the central government and the historical 
regional communities. The reports circulating go on to say that Deputy Prime Minister 
Alfonso Guerra, Minister of the Economy Miguel Boyer, and Minister of Defense Narciso 
Serra will be confirmed in their posts. 


GOVERNMENT PROTESTS IRAQI ATTACK ON TANKER 





LD282024 Madrid Domestic Service in Spanish 2000 GMT 28 Jun 84 


[Text] Seven Spanish seamen, members of the crew of the Liberian-registered tanker 
Tiburon, were killed when the vessel was hit by an Iraqi missile. 


Spain is to deliver a vigorous protest to Iraq over the attack. The director-general 
for African affairs at the Ministry of Foreign Affairs has summoned Baghdad's 
ambassador in Madrid. 











VII. 29 Jun 84 N 3 SPAIN 


MORAN MEETS WITH SWAPO LEADER NUJOMA ON AID 





290049 Luanda ANGOP in French 12U0 oN] Jo Jun 54 


(Text! Madrid, 28 Jun (ANGOP) -- |Words indistinct] Sam Nujoma held talks in Madrid 
yesterday with Fernando Moran, the Spanish minister of foreign affairs. Sam Nujoma 
appealed to the Spanish authorities for military and academic assistance, according 
to the Portuguese news agency ANOF, citing diplomatic sources. © 


According to the same source, the SAWPO [South-West African People’s Organization] 
leader said talks centered on the Namibian people’s struggle for independence, and he 
explained Namibia's political and economic situation to Fernando Moran. 


Nujoma asked the Spanish Goverment to support the UN secretary general's efforts 
for the implementing UN Resolution 435 that calls for holding general elections 
in Namibia. 


The SAWPO leader said the United Nations is the only body capable of creating a climate 
of peace to allow an electoral campaign and to guarantee free elections. He added 

that elections are the only alternative to ending the struggle and the bloodshed. 

He ended by saying that until general elections are held, the only possible alter- 
mative is to continue armed struggle. 
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DENMARK 


EDITORIAL HAILS CARRINGTON AS NEW NATO SECRETARY 





PM281058 Copenhagen AKTUELT in Danish 26 Jun 84 p 8 
[Editorial: “In Good Shape") 


[Text] NATO's “grand old man,” Netherlander Joseph lLuns, has retired from the post of 
NATO secretary general after many years at the head of the organization and has been 
succeeded by 65-year-old former British Foreign and Defense Secretary Lord Carrington. 


After Luns, who painted things worse than they were and for manv vears expressed major 
misgivings about the development of NATO, Carrington has assumed the post with the 
evaluation that “NATO is in quite good shape." The evaluation is not surprising. It 
is true that there are disagreements between the United States and Europe on the view 
to be taken of some -- and some fairly major -- problems, but Carrincton takes an 
optimistic view of the possibility of bringing the two sides to agreement and conse- 
quently takes the view that NATO is in good shape. 


It is a sensible attitude that Carrington has chosen at the time of taking office. It 
is, for example, wise not to give further impetus to the Jisagreements which Luns has 
been so eager to cultivate. The change that has taken place in the secretary general's 
office is most positive and more realistic than Lun's permanent pessimism. The out- 
going secretary general thought himself able to threaten the more or less reluctant 
NATO nations into action by delivering doomsday sermons to them. However, this reluc- 
tance is not an expression of dislike of NATO principle -- but perhaps of the course 
that developments are taking. 


Within NATO there is a variation in views, and this must therefore be discussed within 

NATO. It is not the secretary general's job to whip individual NATO nations into line. 

Nor was Luns able to do this. So may fortune smile on a new and different policy. 
SWEDEN 


SUBMARINE, NAVAL, AIR BORDER VIOLATIONS REVIEWED 








LD281703 Stockholm Domestic Service in Swedish 1000 OMT 28 Jun 84 


\Text] [Announcer] Among those who never seem to take a vacationare the submarines 
violating Swedish waters, according to the commander in chief in his new report. Here 
is (Goran Lofving): 


[(Lofving)] The submarines seem to have established themselves in Swedish waters, both 
summer and winter. The Swedish defense staff is certain that during 1983 foreign 
submarines violated Swedish waters on 25 occasions. The commander in chief, Lennart 
Ljung, has now published the statistics on the last year's various violations. 
Twenty-five cases of violations by submarines last year: it is a very high figure, 
according to the defense staff, even though the number of violations listed in the 
statistics has been cut to half from 1982, when they numbered 52, but they also 
included the so-called possible submarines. 


Submarine violations took place along the entire Swedish eastern and southern coasts 
and along the west coast up to the Kullaberg in Skaane. Most of the violations were 
discovered during the summer months; they began, as you perhaps remember, in July, 

with submarines in the Torefjarden Bay in the northernmost part of the Gulf of Bothnia. 
Then came reports of submarine violation: off Luleaa and Harnosand, and in September 
last year, it was time again for a submarine search off Karlskrona. It was also in the 
autuma of 1983 that the sensational reports came of slien divers having been seen on an 
island in the northern part of the Stockholm archipelago. 
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The submarine violations continued, according to the defense staff, during 1984. You 
will all remember the long search off Karlskrona in the winter; but as then, no 
submarines or froymen or anything else were brought to the surface in 1983. Border 
violations by surface vessels took place 30 times last year, the commander in chief 
reports further, as many as in 1982. There were 29 Swedish airspace violations -- | 
more than in 1982. Most of the airspace violations took place south of Skaawe, the 
biggest ottender being NAITO, which was responsible for 25 out of 29 violaticus, while 
the Warsaw Pact was guilty of 3}. 


Commander in chief Lennart Ljung says further in his report that radio intelligence 
activity by ships in the southern part of the Baltic by the Warsaw Pact has decreased, 
while the aircraft activity of the countries has increased in the area. Radio 
intelligence activity and surveillance by NATO continued roughly to the same extent 
as the previous year, according to the defense staff. 


{Announcer} Thank you, (Goran Lofving). 


ESTONLAN ATHLETES ESCAPE, APPLY FOR ASYLUM 








LD281132 Stockholm International Service in Swedish 1000 GMT 28 Jun 86 


[Text] Four Estonian athletes have managed to escape to Sweden and have now applied 
for political asylum here, reports UPPSALA NYA TIDNING. The flight from Estonia took 
place by inflatable boat. They landed on the Finnish coast and quickly made their 
way on to Sweden. The Estonians say that they have fled, among other things, to 
avoid the risk of being sent as soldiers of occupation to Afghanistan. 


EDITORIAL QUESTIONS SIPRI CONCLUSIONS ON ARMS RACE 





PM271329 Stockholm SVENSKA DAGBLADET in Swedish 22 Jun 84 p 2 
{[Editorial: “Nuclear Arms and Peace™] 


[Text] SIPRI, the Stockholm International Peace Research Institute, has published yet 
another annual report, a thick volume containing 700 pages, packed with alarming facts. 





There is hardly any need to emphasize the fact that the institute's activities are of 
considerable value in the spread of information and the formation of opinion on questions 
to do with humanity's survival. However, there are good reasons to ask whether S/PRI 
does not make too narrow an interpretation of its mission as a peace research institute. 


Are arms, especially nuclear arms, the threat to world peace that overshadows everything 
else? It is almost always taken for granted that increased armaments levels auto- 
matically lead to increased risks of war and that a decrease in arms levels would make 
the world more secure. 
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However, this thesis is sharply questioned by Oxford History Professor Michae] Howard, 
who is also m internationally respected commentator om security policy questions. Ia 
a lecture last vear Howard leveled a certain amount of criticism at SI°RI. The insri- 
tute devotes itself almost exclusively to keeping watch over arms developments, crowth, 
and spread as if this knowledge in itself would give us enough information about 
“threats to peace,” he said. The view that the risk of war is proportional to the 
world’s arms arsenals does not stand up to serious testing. Michael Howard gives 
examples of this from historv. In 1939 the level of international armamencs was rela- 
tively low. 't was not weapons but Hitler's policy of aggression and the democracies’ 
faltering will to resist that triggered Vorld Yar IT. 


luhappiiy, the nuclear arms debate has concentrated on the aumbers and destruct ive 
potential of nuclear arms. The assertion that there are enough nuclear arms to kill 
humanity 10 times over means, if taken literally, that we do not need to worry very much 
about nine-tenths of these arms. But the genie has escaped from the bottle and cannot 

be trapped again. In Europe we must learn to live with nuclear arms -- and to use them 
to reinforce international stability. What is needed for a durable peace is a reason- 
able balance between the two major military blocs’ nuclear arsenals, credibility in 
deterrence policy, and clear security policy guidelines that orevent misunderstandines 
and dangerous overstepping. 


This said, it also goes without saving that it must be stressed as forcefully as possible 
that the nuclear balance must be fixed at as low a level as possible. The arms race can 
have a destabilizing effect and is an enormous waste of resources. That is whv it is 
deeply regrettable that the negotiations in Geneva on European and strategic nuclear 

arms have been broken off. 


Of course, there are nuclear arms that, because of their special qualities or their 
deployment, can be said to increase the risks of a nuclear war breaking out. This is 
ture of tactical nuclear arms deployed close to the dividing line between Fast and West 
in Burope. It is also true of heavy strategic missiles, which could be used for a pre- 
ventive first strike but which are also vulnerable to a surprise attack by the other 
side. At least in the Weet there is a growing realization of these dangers. NATO is 

on its wav to thinning out its arsenal of tactical weapons in Europe, and the cont rover- 
sial MX missiles look like thev are becoming a footnote in U.S. nuclear arms development. 


These problems are discussed in STPRI*s vearbook -- bit unfortunately in a varue and 
less than constructive way. There are trends in strategic thinking and arms development 
that are likely to stabilize the international situation, These should be welcomed and 
not dismissed, as happens in the SIPRI report. Even though Lurope has had to witness 
the deployment in the last few months of new nuclear arms in both East and West, a cool 
evaluation of the situation reaches the conclusion that peace is hardly more fragile 
today than it was 10 or 20 vears ago. 


WEST SEEN UNRESPONSIVE TO LATIN DEBT CRISIS 





P™281239 Stockholm SVENSKA DACBLADET in Swedish 26 ‘un 84 p 2 


[Editorial: “The Ticking Debt Bomb"] 


[Texr. The earth is shaking in Latin America, Recently there have been reports of 
major strikes in Argentina and Bolivia, large demonstrations in Brazil, and riots which 
have claimed many lives in the Dominican Republic. 
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These events -- and several more -- can be seen as parts of an enormous Latin American 
protest movement, and their tarust is directed against the tough economic reform pro- 
grams, which the Internationa] Monetary Fund has told the region's debt-burdened 
countries to carry out. Latin America’s governments are under pressure from two quarters, 
trom the IMF and the international banking system on the one hand, and from their own 
citizens on the other. They are searching for a way out of a situation that threatens 
to wecome completely untenable. At the end of last week, 11 of them gathered for a 
meeting in Cartagena, Colombia, with the aim of drawing up common guidelines for their 
future action. The signals from the meeting were not as militant as many prophets vi 
doom had feared, but the meeting was yet another step on the road to the politicization 
ot the international debt problen. 


As tormer U.S. Secretary of State Henry Kissinger emphasized in a major article 
published in Sunday's [24 June] SVENSKA DACBLADET, the debt crisis must now be dealt 
with as a political and not a technical-economic problem. If this does not happen, 
there will be a serious confrontation between the United States and the heaviest 
Latin American borrowers, Kissinger added. 


The Cartagena meeting agreed that in the future the 11 participating nations will hold 
regular consultations. It was proposed that a new international system for refinancing 
the Third World's debts should be drawn up by a special group containing representatives 
from the industrialized and the developing nations and attached to the World Bank. 
There were also calls for lower interest rates and longer periods of repayment. 
According to reports from Cartagena the two weightiest nations, Brazil and Mexico, 
succeeded in toning down the final document produced by the meeting. Other participants 
headed by Argentina had originally demanded that there be agreement on unilateral 
measures to reduce debt repayments. However, as a consolation Argentina was appointed 
the eleven’s convener and the Latin American nations’ next meeting will be held in 
Buenos Aires in September. 


It is also clear that Argentina will be playing the leading role among the debtor 
nations in the next few months. President Raul Alfonsin is still refusing to subscribe 
to the conditions imposed by the IMF on the country. We knows that the Peronist- 
dominated trade unions intend to use al! the means at their disposal to combat a drastic 
belt-tightening. He views the IMF's conditions as a death sentence for Argentina's 
newborn democracy. Matters will come to a head at the end of this week when Argentina 
has to pay $350 million due in interest payments. At the end of the last quarter a 
similar crisis was disarmed by a temporary loan arrangement. but it is uncertain whether 
such a trick can be repeated. There is an imminent risk of an explosion. 





In leading circles in the West -- this is true of governments as well as the big banks -- 
the debt crisis was long viewed with a tranquil optimism which, in hindsight at least, 
seems peculiar. People were convinced that the problems could be resolved from case 

to case. Mexico was showing itself to be an encouraging example. But Mexico's quasi- 
democracy with its controls over important interest groups is a special case. The 
situation in other Latin American states is considerably more fragile. 


The nervous twitches in the international financial world during the spring are a 
warning that the debt crisis is entering a dangerous phare, but as yet it is impossible 
to see any signs of readiness for action in the West. Yo constructive new ideas 

came from the economic summit in London at the end of last month. 


If the Cartagena meeting does not win a response for its proposal for a new body to 
draw up a long-term solution to the debt crisis it is likely that several Latin American 
countries will unilaterally reduce their repayments. The bomb is ticking and the 
months leading up to the IMF's annual meeting this fall will be decisive. 
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HESELTINE COMMENTS ON USSR ATTITUDE, RELATIONS 








LU281525 London PRESS ASSOCIATION in English 1450 GNT 28 Jun 84 


[Text] Defence Secretary Mr Michael Heseltine spoke today of the message which the West 
mist transmit to the Soviet Union over its determination to negotiate a fair and bal- 
anced arms deal, 


Mr Heselt ine was speaking on BBC Radio 4°s The World at One programme in the wake of 
his speech to the bow Group at the House of Commons on Wednesday, in which he set out 
the basis on which he believes future relations between the West and Russians should be 
pursued. 


He said: “The message we have got to get over to Mr Chernenko is that actually there 
are human beings out here who have as much interest in peace, stability and arms control 
as he could expect to find if onlw he would come and talk to us.” 


Mr Heseltine said relations were not good between East and West and that was ereatly to 
be regretted. 


“We have got to persuade the Russians to understand this. They are an acquisitive, ag- 
eressive, expansionist nation with an immense patience and sense of history. They will 
wait until the time comes to get what thev want at a price they can pay. 


“One thing you do not do as politicians is to throw one~sided gestures at them because 
they will simply smile and take it.” 


Mr Heseltine added: “The only way they can get progress with us is to recognise our 
will to retain our defences but also our willingness to negotiate fair and balanced 


arrangements. They will never respect you if you are weak.” 


EDITORIAL VIEWS EBC SUMMIT "PARTIALLY SUCCESSFUL" 








P§M271455 London THE DAILY TELEGRAPH in [Faglish 27 Jun 84 p 12 
[Editorial: “The EEC Budget”) 


[Text] “Mrs Thatcher went to Fontainebleau in the belief that unless a budgetary set- 
tlement was reached, the Common Market would be in a state of crisis. The settlement, 
which was agreed yesterday, naturally represents a compromise. Though far from perfect, 
it is not disastrous for Britain. The battle will go on. 





The Government's first hope, was to secure a permament reduction in Britain's contribu- 
tion to the EEC budget. The danger lav in calculating such a reduction simply as an 
unchanging percentage of total Gommunity expenditure. In that case, there would be 
little protection if expenditure ran out of control, The settlement arrived at yester- 
day appeared to avoid that awful prospect. 


The price which has been paid is that it is not a permanent settlement. In 1984, the 
British Government will get back half of its net contribution <-- roughly 600 million 
pounds <= and from 1985 it will receive a refund amounting toalittle less than 
two-thirds of its net payments. It will, by the bye, be finally paid the promised 1983 
refund of 450 million pounds but the new system will last only so long and revenues 
derived from the new VAT limit (to be raised to 1.4 per cent from the present one per 
cent) are not exhausted, By most estimates this will take only two or three years. 
Probably the accession of Spain and Portugal will necessitate a further increase in the 
VAT limit (both countries will be net beneficiaries) and, in that case, not everyone 
will be delighted by the prospect of a sequel to this long-drawn-out saga. 
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The Covernzent’s second hope vas ¢ ecure some contro! over agricultural spending. 
hounkh ia the aftermath summit there is still some vague and hopeful talk in 
Sritish circles of budgetary rectitude, it seems that the pre-exinent importance of 

the Common Agricultural Policy in continental] minds has outweighed even Mrs Thatcher's 
wishes. If it is true that the question of agricultural spending may arise again when 
the mew VAT limit of 1.4 percent is reached, it is equaliy true that little seems to 
have been done to correct the imbalances between agricultural and other forms of expen- 
liture. The Common Market is virtually built on the principle of agricultural subsidies 
ind it will not be easy to change that. 


+ eho 
err 


lhe lomge dream of financial reform of the LEC has therefore been deferred. On the other 
hand, in respect of its budgetary contributions, the British Covernment has secured what 
is in most respects a better deal than ever before, even though it cannot be callec a 
permanent one. Though Labour will doubtless try to make much of the imperfections of 
this settlement, the fact remains that Mrs Thatcher has succceded by her very consider- 
able labours in persuading our EEC partners that we have a problem. This is something 
which Mr James Callaghan, though he may have identified the problem, failed absolutely 
to do when he was Prime Minister. After that it is not worth insisting upon our case 
now to the point of imperilling the future of the Community. That does not seem such a 
bad decision. 


this is not to say that the British Government shares some of the wilder ideas now 
circvlating about the Community's future. President Mitterrand, as chairman of the 
proceedings at Fontainebleau, vill probably now attempt to portray himself to his domestic 
audience as the virtual saviour of Europe. After the end of the summit, he gave vent to 
some of his disquieting ideas about the “relaunching” of Europe -- ideas which Mrs 
Thatcher herself chose partly to echo, one hopes in an exuberant mood of rhetoric. ‘No 
doubt there are exciting collaborative ventures ahead. But it would be unfortunate if 
this partially successful summit were used to justify a degree of the sort of closer 
political co-operation and unity in which sense, it may be no bad thing that the old 
divisive budgetary problems will return to haunt us in a very few years tim. 


EDITORIAL: "STAR WARS" PROGRAM ‘IRRESPONSIBLE, WASTEFUL’ 
PM™?114326 London THE DAILY TELGRAPH in English 21 Jun 8 p 18 
fFditorial: “Star Wars Chimera”! 


[Text] The successful interception of a dummy Minuteman warhead more than 100 miles 
above the earth's surface has lent credibility of a kind to President Reagan's Strategic 
Defence Initiative [SDI] (popularly known as the "Star Wars” programme). Last week's 
spectacular achievement is being used by supporters of the SOI to suprgest that if this 
ie what can be done with existing technology and limited funds, nobody should question 
the technical feasibility of providing an effective multi-layered ballistic missile 
defence for American towns and cities by the end of the century. The President and his 
relatively few allies in the defence community believe that with the sort of funding 
and public support which put a man onthe moon, SDI can be made effective. 
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At present it seems highly unlikely that the strategic defence enthusiasts will get 
what they want. There exists in the defense and scientific establishments neither 
support for the policy nor faith in the technology. The technical problems inherent 

in attempting to defend the entire United States homeland from ballistic missile attack 
are indeed mind-boggling. It is inconceivable that any multi-layered system would 
achieve better than 90 percent effectiveness overall against between 5,000 and 10,000 
(depending on arms control developments) arriving warheads. Only 100 warheads in the 
megaton range delivered with a reasonable accuracy would probably finish the United 
States as a functioning society. 


However, given the probable Soviet response to a massive American investment in 
strategic defence -- a substantially increased warhead inventory, quantum improvements 
in penetration aids, and the development (and possible pre-emptive use of) advanced 
anti-satellite weapons -- it is doubtful whether full deployment of the ballistic 
missile defence system would ever take place. If, on the other hand, an impermeable 
defence did, miraculously, prove to be achieveable, the transition period between 
vulnerability and invulnerability would be appallingly dangerous because of the 
pressure upon the other side to disrupt deployment before its strategic arsenal was 
rendered useless. The Strategic Defence Initiative is an irresponsible and wasteful 
chimera which, as an answer to the dilemma of nuclear vulnerability, is on a par with 
the solution offered by the unilateral disarmers. 
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GOVERNMENT MAKES DEMARCHES ON U.S. AID TO TURKEY 





NC281121 Nicosia Domestic Service in Greek 1030 GMT 28 Jun 84 


[Text] The Cyprus Government has made demarches to the U.S. Administration regarding 

the U.S. Senate Appropriation Committee's decision to approve all of the aid requested 
for Turkey without any cuts and without the prerequisite of returning Famagusta which was 
set by the Senate Foreign Relations Committee. The spokesman said that the demarches 
were made during the committee's debate through the Cypriot ambassador in Washington. 


GOVERNMENT SATISFIED WITH MITTERRAND STATEMENT 





NC281/727 Nicosia Domestic Service in Greek 16030 GMI 25 Jun 84 


[Text] The Cyprus Government has expressed its satisfaction over French President 
Mitterrand's statement on the Cyprus issue made after the conclusion of the recent 
EEC summit meeting in Fontainebleau. 


In his statement the French president, who is chairman of the EEC, denounced the Denktas 
pseudostate and stressed once again the significance of Security Council Resolution 
No 550 regarding the Cyprus issue. 


KIPRIANOU TO VISIT THAILAND, HONG KONG BEFORE RETURN 





NC281120 Nicosia Domestic Service in Greek 1030 GMT 28 Jun 84 


[Excerpts] It was announced in Nicosia today that President Kiprianou, who is 

paying an official visit to the PRC, will go to Bangkok on 1 July where he will hold 
talks with the Thai prime minister. foreign Minister Lakovou will meet his Thai counter- 
part. 


President Kiprianou will go to Shanghai on 29 June; to Canton and Hong Kong on 


/, 


1 July; and will return to Cyprus on 4 July. 


BULGARIAN HEALTH MINISTER ARRIVES FOR VISIT 





NC281731 Nicosia Domestic Service in Greek 1630 GMT 28 Jun 84 


[Text] Bulgarian Public Health Minister Popivanov and his deputy, Milev, arrived 

in Cyprus today for a 3-day official visit at the invitation of Health Minister 
Pelekanos. Tomorrow the Bulgarian officials will be received by Acting President Ladhas 
and will hold talks at the Health Ministry on signing a bilateral agreement in the 
health field. 


In the afternoon Popivanov and Milev visited the Thalassemia Center where they were 
briefed by the director of medical services. 


The Bulgarian officials were met at Larnaca Airport by Health Minister Pelekanos, the 
Bulgarian ambassador, and Health Ministry officials. 
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KHARAVYI: U.S. ENCOURACES TURKISH ‘INTRANSICENCE' 





NC29U825 Nicosia KHARAVY! in Greek 29 Jun 84 p 3 


[From the "Views and Comment" column: "Washington-Ankara Collusion on the Cyprus 
Issue™] 


{Text] Official Washington's policy on the Cyprus issue has been misleading over the 
past years. It was a policy of covering up and to a great extent of encouraging 
Turkish intransigence. 


In their reports U.S. officials are trying to create the impression that there has been 
progress or at least that there has been some movement toward resolving this long- 
Standing issue. However, the firm aim of the White House, the State Department, and 

the Pentagon is to prevent Congress from implementing measures against Turkey to convince 
it to be conciliatory in resolving the Cyprus crisis. 


Now President Reagan has implemented the same familiar tactics in trying to convince 
Congress to approve the tremendous new military aid to Ankara. His assurances that 

“the new” Denktas proposals are constructive, while the Turkish press says that they 
are no different from those of 2 January, strengthen the conviction of collusion between 
Washington and Ankara. 


Naturally Reagan condemns the declaration of the "Turkish Republic of Northern Cyprus” 
and the exchange of ambassadors with Ankara, but in practice he rewards the Turkish 
arbitrariness and encourages Evren's and Denktas" intransigence. 


Thus it also becomes obvious to even the most ignorant that the United States will not 
exert any substantive pressure on the Turkish side to respect and implement UN Security 
Council Resolutions 541 and 550. It is time that some people's illusions regarding the 
U.S. role in the Cyprus issue end and that the struggle of internationalizing the issue 
and reversing the faits accomplis be put on an accurate basis. 


DENKTAS RESPONDS TO GREEK CYPRIOT REACTION 





TA281132 (Clandestine) Bayrak Radio in Turkish to Cyprus 1030 GMT 28 Jun 84 


[Text] President Rauf Denktas has said that the time has come and gone for the world to 
realize that the Greek Cypriots and the Greeks are using the Cyprus problem as a means to 
punish Turkey. 


According to a TAK [TURKISH CYPRIOT NEW AGENCY] report, Denktas was referring to Greek 
Cypriot reaction to the U.S. Senate Appropriations Committee's decision not to cut 

U.S. aid to Turkey. Denktas said that Greece and Creek Cypriot leadership are pursuing 
a joint policy to punish Turkey and deprive it of economic aid, and are therefore doing 
their utmost to undermine any solution to the Cyprus problem. 
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Denktas pointed out that the Greek Cypriots and the Greeks raised an outcry after 
establishing a connection between the recent Turkish Cypriot proposals submitted to the 
UN secretary general and the U.S. Senate Appropriations Committee decision. He added 
that the Cyprus problem was created by the Greek-CGreek Cypriot side, which continues 

to seek the objective of the attack launched in 1963. The president said: The world 
will sooner or later realize these facts. 


MISSING PERSONS COMMITTEE MEETINGS CONCLUDE 





TA272002 (Clandestine) Bayrak Radio in Turkish to Cyprus 1930 GMT 27 Jun 84 


[Text] The Cyprus Missing Persons Committee held the last of its second round of 
meetings today at the Ledra Palace Hotel in Lefkosa [Nicosia]. A press statement 
released following the meeting which lasted until 1300 says that the committee held 
four successive meetings during this period. 


Information was exchanged on incidents being investigated by both sides, while additional 
incidents were submitted to the pertinent sides for further investigation. The 


committee will convene on 7 August 1984 to resume the meetings that are expected 
to last 2 weeks. 
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PAPANDREOU RECEIVES NICARAGUAN SANDINISTS 25 JUN 
NC281207 Athens Domestic Service in Greek 1100 GMT 28 Jun 84 


[Text] Coordinacor of the Political Committee of the Sandinist National Liberation 
Front, and Commander of the Revolution Bayardo Arce arrived in Athens within the 
framework of his visit to European capitals. He was received by Prime Minister 
Andreas Papandreou and discussed with him developments in Latin America. The 
Nicaraguan commander, who is accompanied by Commander Omar Cabezas, this morning 
discussed with reporters developments in Central and Latin America and the reper- 
cussions of the aggressive U.S. policy -- as he termed it -- for his country and 
peace in the region. He also said that he will discuss with the Greek Covernment 
bilateral questions, primarily Greek-Nicaraguan economic cooperation in the trans- 
portation field. From Greece Arce will visit other European countries to brief the 


j 


leaders of those countries on the elections to be held in Nicaragua on 4 November. 





USSR DELEGATION MEETS WITH WORKERS FEDERATION 





NC271918 Athens Domestic Service in Greek 1830 GMT 27 Jun 84 

[Text] The Presidiumof the General Confederation of Greek Workers held talks tod 
on the question of peace with the two-member delegation of the Soviet Committee for 
European Security and Cooperation. The Soviet delegation arrived in Athens at the 
invitation of its Greek counterpart. During the meeting an identity of vie 
great issue of peace was noted. 


+h, 


Calls on Labor Minister 
NC281253 Athens Domestic Service in Greek 1100 GMT 28 Jun 84 


iText] A Soviet delegation on a current visit to Greece expressed satisfaction over 
the Greek Government's positions toward the issues of a nuclear-free Balkans and a ban 
on the deployment of missiles in Europe. The delegation head, Aleksandras Chesnavichus 
deputy chairman of the Lithuanian SSR Council of Ministers, and the Soviet cadres 
accompanying him met today with Labor Minister Evangelos Yiannopoulos and discussed 
the question of nuclear arms limitation and the acceleration of efforts for inter- 
national detente and peace. The members of the Soviet delegation stressed that the 
Greek Government's position toward these questions contributes to the consolidation 

of peace and the peoples’ prosperity. 


VALTSOS ON ECONOMIC TOUR, TRADE AGREEMENTS 





NC290847 Athens Domestic Service in Greek 0700 GMT 29 Jun 84 


[Text] The final agreement between Greece and the Soviet Union for the construction of 
a plant in our country for the annual production of 600,000 tons of alumina per year 
will be signed in Moscow on 13 July. The Soviet Union will absorb 400,000 tons of 
alumina and Bulgaria the remaining quantity. This was stated by Alternate National 
Economy Minister Vaitsos, who added that construction of the plant will begin before 
the end of 1984. A decision will also be made soon on the site of the plant. 


Vaitsos also referred to his talks with Bulgarian officials in which they examined 
the establishment of Greek-Bulgarian firms whose products will be exported to Arah 


and CEMA countries. 
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In Hungary the cooperation in the construction of buses as well as the establishment 
in Greece of health centers was examined. 


In Sweden this country’s proposals for the establishment in Creece of a stainless 
steel factory was discussed. 


In Finland they discussed issues of bilateral cooperation and of the establishment 
in Evvoia district of plants to exploit forest resources. 


Finally, the discussions with all of the countries were aimed at increasing our exports 
and at boosting industrial policy in fields the Greek side considers of immediate 
priority. 


ALBANIA’S KAPPLANI ARRIVES FOR TALKS 28 JUN 





NC281820 Athens Domestic Service in Greek 1800 GMT 28 Jun 84 


[Text] Albanian Deputy Foreign Minister Kapplani arrived in Athens at noon today as 
the guest of the Greek Government. He was met at Ellinikon Airport by Alternate 
Foreign Minister Karolos Papoulias. The Greek-Albanian talks opened this afternoon 
with a l-hour private meeting between Papoulias and Kapplani. A broad conference 

of the two delegations followed. The conference discussed all questions of interest 
to the two countries. The Greek-Albanian talks will be continued at the Foreign 
Ministry tomorrow morning with the examination of bilateral and international 
questions. 


Wide-Ranging Discussions Held 
NC290909 Athens Domestic Service in Greek 0800 GMT 29 Jun 84 


[Text] International developments and particularly the Cyprus issue, the situation 

in the Balkans, East-West relations, and the Middle East situation were dealt with by 
Alternate Foreign Minister Karolos Papoulias and Albanian Deputy Foreiga Minister 
Kapplani during their 2d day of talks. The second round of the Greek-Albanian talks 
commenced at 1030 at the Foreign Ministry with the participation of both countries 
delegations. During the talks the two delegations decided to proceed with the signing 
of a series of agreements on road transportation, long-term economic cooperation, 
cooperation incommunications, and other issues. 


AGREEMENT SIGNED WITH BULGARIA ON TOURISM 





NC281920 Athens Domestic Service in Greek 1830 GMT 28 Jun 84 


[Text] Kostas Kiriazis, president of the Greek Tourism Organization [LOT], discussed 
closer cooperation in tourism between Creece and Bulgaria with his Bulgarian counter- 
part, Avramov. During his talks in Sofia, the EOT president also pointed out the 
possibilities for increasing the tourist trade from Bulgaria to Greece. A joint 
statement released after these talks notes the close political friendship between 
Greece and Bulgaria and reiterates both governments’ desire for a nuclear-free zone 
in the Balkans. 
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PAPANDREOU TO VISIT CZECHOSLOVAKIA, GDR 2-6 JUL 





NC282103 Athens Domestic Service in Greek 2000 GMT 28 Jun 84 
[Text] Following an invitation from the prime ministers of Czechoslovakia and the 
GDR, Prime Minister Andreas Papandreou will depart on Monday [2 July] for official 
visits to these countries that will continue through 6 July. 


On Monday, the prime minister will go to Prague and then he will go to East Berlin. 


NO PROSECUTION PLANNED FOR CRITICS OF KARAMANLIS 





NC281835 Athens Domestic Service in Greek 1600 GMT 28 Jun 84 

[Text] President Konstandinos Karamanlis has expressed the wish that no legal 
proceedings be instituted against those papers which have recently been referring 
to him in a slanderous way. 


ATHENS NEWS ON KARAMANLIS ‘PLOT’ TO REPLACE PASOK 





NC281758 Athens ATHENS NEWS in English 28 Jun 84 p 4 


[Excerpts] Prime Minister Andreas Papandreou yesterday strongly condemned an Athens 
evening daily report alleging that leading figures of the ruling Panhellenic 
Socialist Movement (PASOK) were involved in a plot masterminded by President 
Konstandinos Karamanlis to overthrow the PASOK government and replace it by a 
government of PASOK defectors with the parliamentary support of the main opposition 
New Democracy party. 


Papandreou expressed “deep indignation 9% the attempt to mar the reputation of 
friends, close associates, and fighters for democracy and freedom.” 


He said this attempt, which was part of a larger plan to undermine PASOK, also under- 
mined top democratic institutions. 


The daily ROMIOSINI [MODERN HELLENISM], a new, ostensibly pro-government tabloid with 
a plummeting circulation, had alleged yesterday that Parliament Speaker Ioannis 
Alevras, several cabinet members, PASOK MPs, and the three leading Athens newspaper 
publishers were involved in a conspiracy instigated by President Karamanlis to 
replace PASOK with a government supported by conservative New Democracy. The plan 
was to go into effect in the event PASOK lost first place to New Democracy in the 

17 October elections for the European Parliament. 


The article was signed by the paper's editor-in-chief Kostas Yeronikolos, former 
editor of the now defunct morning daily, ELEVTHERT GNOMT, an ardently pro-PASOK 
newspaper. Until yesterday, Yeronikolos had also been a member of PASOK. He was 
expelled by the party's disciplinary council within a few hours of the article's 
publication. 














VII. 29 Jun 84 3s 4 GREECE 


HELLENIC RADIO TELEVISION CHIEF RESIGNS 28 JUN 





NC281905 Athens omestic Service in Greek 1830 GMT 28 Jun 84 


{Text] The office of Anastasios Peponis, minister in charge of radio, announced that 
Vhimitris Katsimis, director general of Hellenic Radio Television 1, submitted his 
resignation today. 


KKE GREETS NEW ITALIAN COMMUNIST PARTY LEADER 


ee a ee 





NC281733 Athens RIZOSPASTIS in Greek 28 Jun 84 p 1 


{"Text"” of message from KKE Secretary General Kharilaos Florakis to new Italian Communist 
Party Secretary General Alessandro Natta -- date not given] 


[Text] Dear Comrade Natta: On behalf of the KKE Central Committee, accept our warm 
congratulations for your election to the post of Italian Communist Party secretary 
general, and our wishes for success in your new duties for the sake of the Italian 
people's interests, and for social progress and peace. 


Kharilaos Florakis, KKE Central Committee secretary general 
BRIEFS 


TRADE AGREEMENTS WITH USSR -- An agreement for the purchase by the USSR of Creek olive 
oil extraction machinery was signed in Moscow between the "Simbir" firm of Veroia, 

which is associated with the "Theokharis Company Limited,” and the Soviet “Tekhnoimport" 
organization. The first of the equipment, which is valued at $1] million, will be deliv- 
ered to the USSR by the end of August, and the remainder will follow in a relatively 
short time. Approximately 1 month ago the same firm signed an agreement with the USSR 
for construction in Greece of a champagne winery. The construction will be carried 

out with Soviet credits and with Soviet equipment. [Excerpts] [Athens RIZOSPASTIS 

in Greek 26 Jun 84 p 10 NC] 
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CABINET LIFTS MARTIAL LAW IN 13 PROVINCES 





TA281416 Ankara ANATOLIA in English 1405 GMT 28 Jun 84 


[Text] Ankara, 28 Jun (AA) -- The Council of Ministers approved lifting of martial law 
in 13 provinces and declaring state of emergency in seven of them, at its meetine under 
the chairmanship of President Kenan Evren, here today. 


State Minister and the government spokesman, Mesut Yilmaz, announced the martial law 
litted provinces as Afyon, Amasya, Aydin, Balikesir, Bolu, Corum, Mugla, Nevsehir, Nigde, 
Rize, Sakarya, Tekirdag, and Yozgat. 


State of emergency declared from these 13 provinces are Afyon, Amasya, Aydin, Balikesir, 
Corum, Nigde, Rize, and Sakarya, he said and added that in another eight provinces, 
state of emergency is extended for four months. 


The Council of Ministers also extended martial law in 41 provinces for four months. 

The decisions taken by the Council will be sent to the National Assembly later today. 
Assembly Approves Decision 

TA281510 Ankara ANATOLIA in English 1500 CMT 28 Jun 84 


|\Text] Ankara, 28 Jun (AA) -- Martial law declared throughout Turkey on September 12, 
1980, was lifted in further 13 provinces, bringing the number of Turkish provinces, most 
of them tourist centers, where martial law will be discontinued to 26 out of a total of 
67. 


The Council of Ministers had decided, on March first 1983, to lift martial law in 13 
provinces and the decision had been approved by the Turkish Grand National Assembly. 


The decision called for declaration of a state of emergency in 8 of the provinces where 
martial law was being lifted. 


The Council of Ministers decided today to submit to the Turkish Grand National Assembivy 
for approval its decision to lift martial law in the following provinces too: Afyon, 
Amasya, Aydin, Balikesir, Bolu, Corum, Mugla, Nevsehir, Nigde, Rize, Sakarya, Tekirdag, 
and Yozgat. In Amasya, Aydin, Balikesir, Corum, Nigde, and Sakarya a state of emergency 
was declared, whereas in Bitlis, Canakkale, Sinop, and Kastamonu the state of emergency 
which had been in force was terminated. The government decision, made during today's 
meeting presided by President Kenan Evren was approved by the Turkish Grand National 
Assembly's plenary mecting later in the day. 


OZAL RECEIVES SOVIET DELEGATION HEAD RYABOV 





TA281526 Ankara ANATOLIA in English 1510 GMT 28 Jun 84 


[Text] Ankara, 28 Jun (AA) -- Prime Minister Turgut Ozal received here Thursday, Yakov 
Ryabov, chairman of the Soviet Union State Committee for Foreign Economic Relations, who 
arrived in Turkey to attend the joint economic cooperation committee meeting. 
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Prime Minister Ozal expressed Turkerv’s will to increase the trade relations with the 
Soviet Union. 


(Om the other hand, the chief of the Soviet delegation, Ryabov, noted that they will be 
very much pleased by the development of Turkish-Soviet economic and trade cooperation 
relations. 


UZAL SPEAKS ON TLES WITH GREECE, DOMESTIC ISSUES 
NC251122 Istanbul MILLIVET in Turkish 25 Jun 84 pp 1, 7 


[Excerpts] At a Ramadan dinner for journalists, Prime Minister Turgut Ozal said: "We 
want to squeeze Greece into a corner and we want to have it acknowledged that it is this 
country which does not favor a compromise agreement.” 


Commenting on relations with Greece, the prime minister made this statement: "We have 
suggested that we push aside matters which cannot be resolved and increase trode and 
tourism. That is why we have lifted visa requirements, which was not a bad idea at all. 
Greeks from the islands wish to trade with Turkey. They find it cheaper. Creeks travel 
as far as Edirne, 120 km away, to do shopping there. But the Greek Government has turn- 
ed its [hostile] attitude toward Turkey into its main policy. If this goes on like this, 
we will beve to press harder ourselves. Otherwise, both Greeks and Turks will have to 
resort to a¢ming ourselves in vain." 


Commenting on the cost of living, Ozal said: “Today there are no lines for gas, food, or 
oil. Meanwhile, complaints pile up over the cost of living. But our people are patient. 
they will get used to it.” 


the following are highlights of Prime Minister Ozal's statement: 


“Turkey has to take the measures that are incumbent on it, because foreign aid is limited. 
It is Turkey's own efforts which can put things right. There was a time when our exports 
were far from meeting our oil imports. There is a need to introduce structural changes 
in every field of activity in Turkey. Generally speaking, today, Turkey is on the right 
path. Our exports have undergone changes. Some 65 percent of our current exports are 
industrial goods. We export 2,000 types of manufactured goods. All items relating to 
exports can now be imported free of duty and can be used in exports. This system is in 
force today. Turkish industry has become integrated with the outside world. Our 
industry has become adapted [adupte olmustur]. 


"Meanwhile, combating inflation is not an easy task. It requires a constant struggle. 
We hope it will come down in July. For this to happen, printing currency [emisyon] must 
be restricted. In the past, when printing currency was restricted, its effects would 
become manifest in ior 2 months. But now, as savings are three times higher than the 
mount of currency being printed [as published], its effects become manifest in 6 or 7 
months. We will maintain a balanced budget. Savings must be invested in areas where 
quick results can be obtained. The Liberalization policy will continue. 


"But there is also the question of unemployment. We need investments to provide employ- 
ment. If investments are excessive, credits must be increased, but this promotes infla- 
tion. We are on a razor-edge. Therefore, we have to benefit from foreign potential. 

foday Turkey is in a different position. Credits flow in even if we do not ask for them 
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“There have been important developments in the Middle East. The Iran-Iraq conflict is 
an issue tar more serious than ve can imagine. its effects may last 20-25 vears. As a 
resuit o! our policy, we have become a country accepted by both sides. Extreme care is 
necessary. Turkey's weight in the region, as far as foreiyn policy is concerned, is 
making itself felt more and more. This situation enhances our prestige in Europe also. 
Europe has begun to drop the cool attitude it had adopted toward Turkev 3 vears ago.” 


ASALA THREATENS ACTION ACAINST OLYMPIC TEAM 
NC281740 Paris AFP in English 1734 CMT 28 Jun 34 


{Text} Rome, June 28 (AFP) -- Armenian independence campaigners today threatened to 
make a terrorist attack on the Turkish team at the Los Angeles Olympics. 


{[ASALA Secret Armenian Army for the Liberation of ‘rmenia], a secret group calling for 
the liberation of Armenia from Turkish rule, made the threat in a letter received todav 
by the Italian press agency ANSA. 


The letter, posted at Clamart near Paris, said the ASALA “commando” would be on a war 
footing and would take action throughout the world against Turkev's “fascist” regime. 


It ended with a warning to the Turkish delecation to Los Angeles: “We principally have 
vou in mind.” 


ASALA had claime’ responsibility for a large number of incidents in recent years. 





ENVOY APPEALS FOk NORE EFFORTS AGAINST TERRORISM 
TA2 90653 Ankara Domestic Service in Turkish 2000 GMT 28 Jun 84 


[Text] Ambassador Coskun Kirca, Turkev's permanent UN representative, has called for 
more intensified UN efforts to prevent international terrorism. Ina statement made 
before the UN Information Committee, Kirca said it is impossible to prevent terrorism 
without first providing for international cooperation in this field. Another reason whv 
these incidents -- particularly those directed against diplomats -- cannot be prevented, 
Kirca said, is the lack of information to educate international public opinion. We said 
the UN organization has important responsibilities in this struggle. He concluded by 
calling on UN member-states to help UN organs dealing with this issue. 


SECOND IRAQI OIL PIPELINE TO OPEN 20 JUL 





TA282008 Ankara ANATOLIA in English 1515 GMT 28 Jun 84 


[Text] Ankara, 28 Jun (AA) -- The second oil pipeline between Turkey and Iraq will 
begin pumping on 20 July, it was announced here Thursday. Expanding constructions of 
the “Werkuk-Yumurtalik line -- the onlv line that Iraq can export its ofl -- will also 
beein at near future, Turkish construction firm FENKA officials said. 


After expanding the first line and completing the second, [word indistinct] cubic 
meters of Iraqi petroleum an hour will be pumped through these vital pipelines for 
Iraq. 
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SHIP CONSTRUCTION AGREEMENT SIGNED WITH POLAND 





TA281532 Ankara ANATOLIA in English 1445 GMT 25 Jun 84 


{Text} Istanbul, 28 Jun (AA) -- Turkey and Poland signed 3 ship construction agreements 
Thursday in Istanbul. 


According to the agreements, Turkey will construct 8 ships for the Poland Marine Trans- 
port Company. 


The ships, will have the loading capacity of 26,300 dwt, and be constructed in the 
Pendik dockyard. 


The Turkish shipping association will supply machines and other equipment from Poland, 
for construction. 


WORLD BANK EXTENDS STRUCTURAL ADJUSTMENT LOAN 





TA281520 Ankara ANATOLIA in English 1450 GMT 28 Jun 84 


[Text] Ankara, 28 Jun (AA) -- The fifth structural adjustment loan of 376 million 
dollars from the World Bank was approved by the Council of Ministers, Thursday. 


fhe loan agreement signed in Colombia between Turkish Treasury and Foreign Trade Under- 

secretariat representative Tunc Bilget and World Bank's region vice president of Europe, 
Middle East and North Africa on 20 June indicates that the loan was designed to achieve 
a structural adjustment of Turkey's economy in the financing of urgently needed import. 

Luxury goods and military equipment imports are out of the context of the loan, accord- 

ing to the agreement. 


The last using date of the loan is March 1989, and repayment will begin in the same 
year. Up till 2001, all the loan will be repaid. 


DEPUTY PREMIER SETS NEW DEVELOPMENT PLAN GOALS 





7A271615 Ankara ANATOLIA in English 1505 GMT 27 Jun 84 


[Text] Ankara, 27 Jun (AA) -- Turkey's exports will increase 10.6 percent a year within 
the 5th five-year development plan period, Deputy Prime Minister and State Minister 
Kaya Erdem said at the National Assembly's Budget and Planning Commission meeting here 
Wednesday. The share of exports in the global production will also increase from 11.3 
percent to 13.7 percent, he added. 


Erdem predicted that production increase will be around 3.6 percent in the agricultural 
sector and 7.3 percent in the mining sector, a year. On electricity production, Erdem 
said the yearly increase is expected to ve over 11 percent. 


SEA WOLF-84 NAVAI. EXERCISES CONCLUDE 28 JUN 





TA281448 Ankara ANATOLIA in English 1425 GMT 28 Jun 84 


[Text] Golewk, 28 Jun (AA) <= The Turkish naval exercises Sea Wolf-84 ended Thursday. 
The exercises, which began 14 June, were held in the Black Seaand Marmara. 


Turkish naval and Air Forces’ determination and readiness were displayed with the 
maneuvers. 
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CANADA 


JUSTICE MINISTER ANNOUNCES CABINET RESICNATION 





PA290404 Montreal International Service in English 0100 CMT 29 Jun 84 

[Text] Mark MacCuigan has become the fifth federal minister to leave the cabinet. The 
justice minister announced his resignation at a news conference in his Ontario [words 
indistinct] Walkerville. 


“Mr MacCuigan had been on a trip to attend a leadership convention. Prime Minister 
Trudeau will announce the former justice minister's next career appointment tomorrow. 


EUROPEAN COMMUNITY 





MITTERRAND VISITS PORTUGAL FOR TALKS ON ENTRY 





LD272116 Lisbon Domestic Service in Portuguese 1845 CMT 27 Jun 84 


[Excerpts] French President Frarcois Mitterrand today paid a brief, 4-hour visit to 
Lisbon where he met with Prime Minister Mario Soares, Deputy Prime Minister and Mini- 
ster of Defense Mota Pinto, and President Ramalho Eanes. He also gave a brief news 
conference during which he spoke about the purpose of his lightening trip to the 
Portuguese capital, obviously connected with the concrete perspective of Portugal's 
accession to the EEC, scheduled for 1 January 1986. For further details, here is 
Maria Fernanda. ' 


[Fernanda] Francois Mitterrand brought in his briefcase [words indistinct] on the 
part of the Ten: Portugal will be accepted in the Community. The EEC president 
said that negotiations should be completed by 30 September and formal accession was 
scheduled for 1 January 1986. 


INTERNATIONAL AFFAIRS 





ESA ANNOUNCES PLANS FOR MANNED MODULE, ENGINE 








NC290810 Paris AFP in English 0601 CMT 29 Jun 84 


[Text] Paris, June 29 (AFP) -- The ll-nation European Space Agency (ESA) announced 
plans for a manned module to be fixed to an orbiting space station. It also said 
it would develop a powerful oxygen-hydrogen rocket motor. 


The module is a German-Italian idea and the engine project relates to the French 
HM-60 cryogenic motor programme. 


The module research will cost 130 million ECUs [European Currency Unit] and the motor 
80 million ECUs (about 180 million dollars total) over a two-year period. 
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SWITZERLAND 








EIGHT KILLED IN TANKER ATTACK OFF KHARK ISLAND 
NC281336 Paris AFP in English 1312 GMT 28 Jun 84 


[Text] Zurich, Jume 28 (AFP) -- Eight crew of the tanker Tiburon were killed and three 
wounded when the vess°! was hit yesterday by an Iraqi missile off Kbirk Island in the 
Gulf, according to an announcement here by the ship's owners, Suisse Outremer Keedcrei 
Ag. 


The nationalities of the 31 crew have not yet been published. 


In London earlier, a spokesman for Lloyds underwriters said the ship's engine room was 
ablaze and the quarters for its crew had been destroyed. 


Lloyd's gave no information on the type of missile which hit the Liberian-registered 
vessel. 


Lloyd's said the 125,000-ton tanker was believed to have just left the Iranian oi! 
terminal on Khark Island when it was hit, and would therefore have been fully loaded. 
A salvage tug was also hit yesterday, at around the same time as the attack on the 
Tiburon. An Iraqi military spokesman reported that Iraqi aircraft had attacked “two 
very large naval targets.” 
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